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GENERAL PRODUCTS MFG. CORPORATION LIMITED 


1970 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


CONSOLIDATED BALANCE SHEET 


ASSETS 
Cash 


DECEMBER 31, 1970 
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Prepaid expenses and accrued income 


Investments - at cost 
Term deposits: 32.2 Se ee 
Bonds - market value of $719,328 in 1970 
(1969 - $244,275) 
Shares of companies having a quoted market value 
of $1,678,261 (1969 - $1,897,084) 
Shares of companies not having a quoted market 
value 


50,485 


702,250 


1,813,154 


ee 
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Shares of affiliated company — 395,390 common 
shares of Supertest Petroleum Corporation Lim- 
ited having a quoted market value of $6,079,121 
(1969 - $2,767,730) 

Mortgages 
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531,984 
23,077 


ee 


© el) .@: (6) @. ial! ce) (@ (0: ie, 6) 1s) (6, (0) <@1) 16; 0 9) 0 161 (0; 18) fo. 10: 0 8) 0) 16, 8 8 


Fixed assets - at cost 
Landit.cedl he eee Geeta ee eon eae 
Buildings % 202 58: fave cies ee eee 
Equipment 


1,000 
98,392 
22,480 


81,872 
67 ,864 
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Accumulated depreciation 
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LIABILITIES 


Accounts payable and accrued charges 
Shareholders’ equity: 


 Y 


Capital - 

Authorized: 
1,599,000 3°/0 non-cumulative convertible first 
preference shares redeemable at the par value of 
25 cents each; 1,000 3°/o non-cumulative second 
preference shares redeemable at the par value of 
25 cents each; 125,000 Class ““A’”” common shares 
of no par value; 25,000 Class “B” common 
shares of no par value 

Issued and fully paid: 
75,000 “A” common shares 
25,000 ““B’” common shares 


25,000 
Consolidated retained earnings 
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DECEMBER 31, 1969 


$ 15,584 $ 17,584 
284 


14,597 9,018 


225,000 
245,950 
1,762,695 


239,200 


531,984 


3,120,950 28,807 3,033,636 


1,000 
58,392 
28,996 


88,388 


14,008 68,650 


$3,165,139 


197735 
$3,080,260 


$ 7,253 $ 4,574 


18,750 
6,250 
25,000 


3,157,886 3,050,686 3,075,686 


Signed on behalf of the Board 


$3,165,139 


$3,080,260 


J. G. THOMPSON, Director 
D. G. WALLACE, Director 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


Directors’ Report 


TO THE SHAREHOLDERS: 


The statement of income for the year ended December 31, 1970 reflects 
a number of changes by reason of the phasing out, as indicated in last year’s 
report, of the management arrangement entered into with Tube Investments 
Limited in 1967. Your Company’s formal association and long-standing rela- 
tionships with its former operating subsidiaries were thus brought to a conclusion 
late in the year. 


Earnings before extraordinary items were $68,299 in 1970 as compared to 
$70,803 in 1969. The shareholders will be generally aware that security markets 
in North America reflected in 1970 the difficulties experienced in the economies 
of both Canada and the United States. Interest rates were at historically high 
levels and your Company’s bond holdings were increased substantially in order 
to take advantage of these rates. 


To accord with current accounting practice, a notation as to the market 
value of your Company’s investment in the shares of its affiliated company has 
been made on the balance sheet. It is gratifying that at the year-end the market 
value of your Company’s portfolio was in excess of $8,500,000. 


It is hoped that 1971 will see both the resolving of the uncertainties created 
by the White Paper proposals for tax reform and a recovery in business condi- 
tions leading to increased employment and a more robust economy. These should 
help to clarify the investment outlook and aid in continuing the considerable 
improvement in security prices evident thus far in 1971. 


ON BEHALF OF THE BOARD OF DIRECTORS 


J. G. THOMPSON, 


Chairman 


April, 1971 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31 1970 1969 
Income 
Interest eGamed (oe os oo eee oer eee eee ea § 60,172 $ 37,394 
Dividends received from affiliated company -..-.-.- 20,000 20,000 
=| Oiners es he cs ee ee ee eee ore 58,641 78,641 72,684 92,684 
Management fees and sundry income .........--.- 33,422 136,000 
Rental from: propertees 4.25.0 0/-0 oe + Soe eee 18,060 22,249 
Dower = 190,295 288,327 
Expenses 
Property expenses excluding depreciation ......... 28,058 23,680 
Depreciation expetise cs 52-3. 622s oe hese anes 2,719 4,626 
Remuneration of directors and senior officers ...... 71,241 142,885 
General office and administrative expenses .......- 26,482 128,500 51,904 223,095 
Earnings belone taxes: ¢ Pau ee ots se ences 61,795 65,232 
Provision for recovery of income taxes ..........-- 6,504 55/7 
EARNINGS BEFORE EXTRAORDINARY ITEM ... 68,299 70,803 


1 a I RR A FL I I 


Extraordinary item: 


Gain on sale of investments ........-.----------- 13,901 
NET INCOME FOR THE YEAR .....-.-.--------- $ 82,200 
Earnings per Class “A” and 
Class “B” common share 
Before extraordinary item. ¢ 2 56.5 - bis 2 os oe emilee pen 68.3¢ 
After extraordinary ifems55. 4-6. -= ccnp renee 82.2¢ 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31 1970 

Balance ‘at January 0c ee cae no va ewer ress $3,050,686 
Net income for the yeat sé iuge0 dence v cece awoceunies 82,200 
Balance at December 31) Foca nechec ae ceanes tne $3,132,886 


70.8¢ 


71.4¢ 


1969 


$2,979,283 
71,403 


$3,050,686 
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GENERAL PRODUCTS MFG. CORPORATION LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED DECEMBER 31 1970 1969 


Cashat‘Fantiany 1 ec cine eee eee eae rer vee. Shel, 5S ey oe aa $ 17,584 $ 23,341 


Source of funds 


Net incomes fort thecy ear pans ee ee rennet ee One Reece os kA ka a ie or 82,200 71,403 
Depreciation. charged gts emanate ge eee en aia inate A Con - fon win keane < 2,719 4,626 
Sale* ah fixed Sansehe wea acha dn eic eck tater oak Sinigie ak 5a ene wk Shere 3,011 5,256 
Repayments of mortgages and special refundable tax .................... 5,730 18,626 
Decrease (increase) in income taxes recoverable .................0-00000: 284 (4,589) 
Increase (decrease) in accounts payable and accrued charges .............. 2,679 (10,554) 
$114,207 $108,109 

Application of funds 
(ncreasesin- in VEestments +. a..age ke eae ee ee nn GOR aes vk eae ate $ 93,044 $ 87,941 
Increase in prepaid expenses and accrued income ...........0.0 eee eevee 5,579 2,584 
98,623 90,525 
Cashrat- Decemberta Ll -sictoennciectata ss oak peset ee eearren Tn Ras UN ck he rlee ew Rc oc 15,584 17,584 
$114,207 $108,109 


AUDITORS’ REPORT 


To the Shareholders of 
General Products Mfg. Corporation Limited 


We have examined the consolidated balance sheet of General Products Mfg. Corporation Limited as at 
December 31, 1970 and the consolidated statements of income, retained earnings and source and application 
of funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1970 and the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


London, Canada. CLARKSON, GORDON & CO. 
February 24, 1971. Chartered Accountants. 


GENERAL PRODUGTS MFG. GORPORATIONS IMI 


HEAD OFFICE: 660 RICHMOND STREET, LONDON, CANADA 


Directors Officers 
Ss. C. BACON 
E. W. P. JONES Chairman of the Board and President 


J. G. THOMPSON 
JOHN D. JUDGE 


D. D. C. McGEACHY 
Vice-Chairman 


R. W. ROBERTSON A. S. THOMPSON 


Jer STEVENS 


J. A. TAYLOR Vice-Presidents 


JAMES G. THOMPSON 
D. D. C. McGEACHY 


A. S. THOMPSON 
JAMES G. THOMPSON 


J. G. THOMPSON 
Vice-President and Secretary-Treasurer 


D. G. WALLACE D. G. WALLACE 
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MFG. CORPORATION LIMITED 


gP INTERIM REPORT 
TO THE SHAREHOLDERS 


Six Months 
ended 
June 30, 1970 


: jak 


- CONSOLIDATED MENT OF EARNINGS } 
SIX MONTHS ENDE 
1969 
$ $ 
INCOME: 
Inferestyearned 20.45 fies wee Soe. ale. 6.4 x our siden re Henge ae nae 28,210 20,018 
Dividends received from: 
Affiliated: company . $s: vq asia. sates ees «4 Ce eee 10,000 10,000 
OR CTS ether, odie oa eesele e's Wale ald stele eve a | ne 28,190 31,801 
Management fees and sundry income ...........0.00:eseesceeee 20,500 70,026 
Rentalifrom: properties 07) 2.05. 26 x sie oa ec oe 5/09 tea st an 9,000 13,099 
95,900 144,944 
EXPENSES: 
Property <i ips 6.6 22 vistas, 4.6 te ae koh d, ely locb ie | ee ee 16,736 13,782 
Administrative Gniee cute os ape ceo ocd snle a avo econ te sel | ees ee 52,732) 98,248 
69,468 1127030 
Earningsibefore £axesiulon cs (ek ah aim olive vlads bh does 5 oe 4 Jee 26,432 32,914 
Provision for income taxes) (refundable) >... 2.33.6: 24) a0 on eee 894 (1,600) 
Earnings before extraordinary item |... 2.5% bil. des. 5a (pee eee 25,990 34,514 
Gain-onisaletofinvestments*<% ../)22%6 osns tikae dee dee nee 13,901 
Net earnings for-thessix months... cis) 2s. spd ace 2 le eke ee $39,439 $ 34,514 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SIX MONTHS ENDED JUNE 30 


1970 1969 
ae 
Cashvattlanuarvelmyaat 22.0 Ieee o, depe eine ae AT ee ae ALS $17,584 / $23,341 
SOURCE OF FUNDS: 
Wetearnings for the period < «).4 :.0<.c0.0%-> eae ds ees eee 39,439 34,514 
WJEPreciation FWHtteN: wis os) lsc ess sedis dys coe etele [lege cael one ee 1,483 Deol 
Salevot fixed "assets Jeu. « .\e e aft.cs bed oats ll eee 3,011 
Repayment of mortgages and special refundable tax .............. 2,520 15,485 
Increase in income taxes and accounts payable ................... 2,805 
$66,842 $75,652 
APPLICATION OF FUNDS: 
increase. in investment portfolio @... cic... 4.0% ole eee aera ee $33,355 $33,521 
Reduction in income taxes and accounts payable .................. 1,778 
CUITT eA MT cle ete Stes ei os w'bisulh Saige.) 3 lee 6,056 2,683 
39,411 37,982 
RSASELE AER) UTE ASO oe carte rece aie ewe > Lis aed diel aoe ialle die ol he eon en 27,431 37,670 
$66,842 $75,652 


(THESE STATEMENTS ARE UNAUDITED) 


